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President Vicente Fox Quesada set himself up for another showdown with the congressional
delegations of the center-left Partido de la Revolucion Democratica (PRD) and the long- governing
Partido Revolucionario Institucional (PRI) when he vetoed a rural-development bill passed by the
Chamber of Deputies in December.
Among other things, the bill would have sought funds to support the agricultural sector and
designated rural regions for special assistance. It also provided campesino organizations, such as
the Confederacion Nacional Campesina (CNC), greater input in policy decisions and guaranteed
subsidies for growers to compensate for disadvantages created by Mexico's free-trade agreements.
Fox vetoed the law because he thought it was costly and bureaucratic, left out some poor and
indigenous groups, and focused exclusively on farms without providing aid to fishing and forestry,
said presidential spokeswoman Martha Sahagun. The president waited until almost the deadline for
vetoes, sending the legislation back to Congress with several "observations."
Fox's rejection of the legislation was the first presidential veto since 1923. On that date, former
President Alvaro Obregon (1920-1924) vetoed a proposed federal budget. Until recently, the PRIdominated Mexican Congress had served primarily to rubber-stamp legislation proposed by the
president, also a member of the PRI.
The function of the legislative branch changed in 1997, when the PRI lost its absolute majority
in the Chamber of Deputies, yielding power to a coalition of opposition parties (see SourceMex,
1997-07-09). Further change came about in 2000, when Partido Accion Nacional (PAN) member
Fox was elected to the presidency, along with an even more divided Congress (see SourceMex
2000-07-05). "We are finally seeing a real division of powers," said Deputy Felipe Calderon Hinojosa,
leader of the PAN delegation in the lower house.

Veto could doom cooperation on other key initiatives
But some political observers say Fox took a huge gamble by vetoing this bill because he risked
creating a rift with the PRI and PRD delegations ahead of heated debates on proposed legislation to
enact tax reform and to further open the electrical power sector to private investment. Fox's veto left
the Senate and the Chamber of Deputies with three options: approve the modifications proposed
by Fox, attempt to override the veto with a two-thirds vote, or send back the text of the veto for
clarification. Legislators chose the third option.
"We are returning this document to the Interior Secretary so that the contents can be clarified,"
said a letter from PRI Deputy Cesar Duarte Jaquez on behalf of the delegations of the PRI, PRD,
Partido del Trabajo (PT), Sociedad Nacionalista, Convergencia, and Alianza Social in the Chamber
of Deputies. The second option, an override of the veto, would have been extremely difficult because
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Fox's PAN has already endorsed the president's veto of the bill. The PAN controls two-fifths of the
seats in the lower house and more than one- third in the Senate.
"The PAN will have to explain to the people why the party supported this rural-development
legislation last year when elections were taking place and now members are opposed to the
measure," said Marti Batres Guadarrama, coordinator of the PRD delegation in the lower house.
PAN members in the Chamber of Deputies voted to support the measure when it first came up in
April. The PAN's opposition surfaced in the Senate vote in December, when 43 members of the
center-right party and an ally from the Partido Verde Ecologista Mexicano (PVEM) voted against the
initiative.
Agriculture Secretary Javier Usabiaga Arroyo said the Fox administration will continue a dialogue
with the Congress in an attempt to forge a "more acceptable" rural-development law. "We will work
with the agriculture and rural-development committees in Congress to develop a new initiative that
will offer greater flexibility and does not violate the rights of workers in the agricultural sector,"
Usabiaga told reporters. But a defiant PRD leader Batres sternly criticized Fox for ignoring the needs
of small-scale farmers. "The reforms that Fox is pushing are partial and short term," said Batres.
"We are proposing a long-term, federalist, and inclusive policy." (Sources: The News, Reforma,
Associated Press, 03/16/01; Novedades, 03/16/01, 03/18/01; CNI en Linea, 03/15/01, 03/17-20/01; El
Universal, 03/13/01, 03/16/01, 03/18-20/01; Excelsior, 03/16/01, 03/19/01, 03/20/01; Notimex, 03/17/01,
03/20/01; La Jornada, 03/18/01, 03/20/01; El Economista, 03/16/01, 03/19-21/01)
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